
WTO Environmental Goods Agreement (EGA)

On January 24, 2014, Canada announced that it would join

a number of other World Trade Organization (WTO) members,

including China, the European Union, Japan and the United

States, in negotiations toward a new WTO Environmental Goods

Agreement (EGA). These negotiations were officially

launched on July 8, 2014 in Geneva, Switzerland. This initiative

is open to all WTO Members to join.

Since the agreement by Asia-Pacific Economic Cooperation

(APEC) Leaders in September 2012 to reduce applied tariffs on a

list of 54 environmental goods by the end of 2015, interest has

been building among APEC and non-APEC economies in Geneva

to find a way to re-engage in environmental goods tariff

negotiations at the WTO.

Canada is a leader in the global sustainable technologies

market, a burgeoning market that is expected to more than

double its 2012 estimated value by 2022, growing from $1.1

trillion to some $2.5 trillion. The conclusion of an ambitious

agreement could enhance access to a broad range of

environmental goods, such as products related to the

production of renewable energy, air-handling equipment, water
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treatment technologies, waste management or recycling

equipment, and environmental and atmospheric monitoring

instruments.

More open trade will create new markets for Canadian

manufacturers, provide incentives for Canadian businesses to

develop new products to protect the environment, and increase

the availability and lower the cost of environmental goods for

Canadians. As a result, an ambitious agreement will

significantly facilitate the achievement of the green growth and

sustainable development objectives of WTO Members by

creating a win-win situation for trade and the environment.

Updates on Negotiations

Round 1:

Following the successful launch of the EGA negotiations on

July 8, 2014, the first round of negotiations took place in

Geneva on July 9-10, 2014. During that round, participants held

productive discussions on the structure of the negotiations,

including ways to build on the APEC list and to ensure the

environmental credibility of product nominations. It was agreed

that each of the initial rounds of negotiations will focus on

specific categories of environmental goods, which means that

discussions will be oriented around products that address



particular environmental issues or challenges. Participants also

considered technical issues relating to product nominations.

In line with the inclusive nature of the EGA negotiations,

participants also discussed how best to welcome the entry of

new like-minded members into the discussions.

Round 2:

The second round of the EGA negotiations took place in

Geneva from September 22-26, 2014. In line with the agreed

approach to organise discussions around categories of

environmental goods, this round focused on products for air

pollution control and solid and hazardous waste management.

During the round, Canada presented its product nominations in

these two categories.

Round 3:

The third round of the EGA negotiations took place on

December 1-5, 2014, and focused on products for wastewater

management and water treatment, environmental remediation

and clean-up, and noise and vibration abatement. Participants,

including Canada, had the opportunity to present their product

nominations in these three categories as well as to learn from

independent experts in these fields.

Round 4:



The fourth round of negotiations took place from January

26-30, 2015, and featured discussions on products for cleaner

and renewable energy and energy efficiency nominated by

Canada and other EGA participants. In addition, independent

experts gave presentations on economic trends in the energy

sector as well as the various technologies for reducing the

carbon intensiveness of global energy production. The purpose

of these presentations was to inform the EGA negotiations by

highlighting specific environmental challenges and identifying

how certain technologies can be employed to address such

challenges. The fourth round was also the first one to include

participation from Israel, who formally joined the EGA

negotiations in January 2015.

Round 5:

The fifth round of negotiations was held in Geneva from

March 16-20, 2015. This round, which focused on products for

environmental monitoring, analysis and assessment,

environmentally-preferable products, and resource efficiency,

was the last opportunity during the initial rounds for

participants to table product nominations. Canada presented its

product nominations in the three categories under discussion

and tabled its final list of product nominations, including



updates to its past nominations. This round also saw the

addition of two new participants, Turkey and Iceland, bringing

to seventeen the total number of WTO Members involved in the

negotiation.

Round 6:

The sixth round of negotiations was held on May 4-8, 2015.

Over the five days, participants reviewed the substantive list of

product nominations that was developed throughout the first

five rounds of negotiations, and began to indicate their support

on their environmental goods of interest. Participants also held

constructive technical discussions on the environmental

credibility of the various nominations as well as the feasibility

of their customs implementation.

Round 7:

The seventh round of negotiations took place in Geneva

from June 15-22, 2015. Negotiators continued their discussions

of the list of roughly 650 product groups – defined as

subheadings under the World Customs Organization’s

Harmonized Commodity Description and Coding System (that is,

the Harmonized System, or HS, for short) – that were nominated

during the first five rounds. Participants' views are increasingly

converging in some product areas, while other areas still



require further consideration. As a general principle,

participants are working to ensure that the final EGA list is

environmentally credible, easy to implement by customs

officials, and meaningful for both consumers and producers of

these goods.

Round 8:

The eighth round of negotiations took place in Geneva from

July 27-31, 2015. In anticipation of the development of a more

focussed list of broadly supported products, negotiators

conducted a final detailed review of all product nominations

and intensified their efforts to identify products of mutual

interest. Initial discussions on a draft text for the EGA also

occurred during this round.

Round 9:

The ninth round of negotiations took place in Geneva from

September 16-22, 2015. Efforts continued on identifying

support for priority products included in a more focussed list of

goods, which was developed between Rounds 8 and 9 and covers

roughly 450 subheadings of the Harmonized System. The EGA

draft text was also further discussed during the round.

Round 10:



The 10th round of negotiations took place in Geneva from

October 29 to November 4, 2015. Participants discussed their

positions on the products that are still under consideration for

inclusion in the EGA list of goods and also examined ways to

address sensitivities. Time during the round was also allocated

for experts to engage in technical work related to the specific

language used to describe some of the nominated goods.

It was agreed that a more focussed list of products will be

distributed to the negotiating parties in advance of the next

round of negotiations.

Round 11:

The 11th round of negotiations took place in Geneva from

November 30 to December 4, 2015. Negotiators continued

discussions on a more focussed list of environmental goods,

which had been distributed to the negotiating parties in

November 2015. Participants also explored different ways to

find consensus on a final list of goods for the EGA. In addition,

customs experts and negotiators undertook additional technical

work to help ensure that products included in a potential EGA

are easily identifiable by customs officers at the border. As no

consensus on the final list of environmental goods was reached

by the end of the round, participants agreed to reconvene in



2016 to continue negotiations. Following the round, a revised

list of environmental goods was distributed to the negotiating

parties, reflecting technical work done during the round and the

removal of a small number of goods that are sensitive for some

participants.

Following Round 11, on December 14, 2015, on the margins

of the 10th WTO Ministerial Conference in Nairobi, Kenya, the

Chair of the EGA negotiations noted that considerable progress

has been achieved to date and that EGA members have agreed

to re-engage early in 2016 to continue towards a positive

conclusion.

Round 12:

The 12th round of negotiations took place in Geneva from

March 2-4, 2016. Participants developed a critical path forward

for 2016 and discussed proposals on modalities for

implementation. Customs officials, technical experts and

negotiators also continued to work on questions regarding the

descriptions of specific products in the revised list of

environmental goods. Participants agreed to convene the next

round in spring 2016.

https://www.wto.org/english/news_e/news15_e/egastatementmc10_e.PDF


Eliminating trade barriers on environmental

goods and services

The aim is to create “win win win” situations for trade, the

environment and development. These negotiations deal with the

reduction or elimination of tariff and non-tariff barriers to

environmental goods and services — for example catalytic

converters, air filters or consultancy services on wastewater

management.

The 2001 Doha Ministerial Declaration instructs members to

negotiate on the reduction or, as appropriate, elimination of tariff

and non-tariff barriers on environmental goods and services. It has

been emphasized that these negotiations should aim at achieving

sustainable development by creating a triple win situation for

trade, the environment and development.

Win-win-win

First, the negotiations can facilitate trade through the

reduction or elimination of tariff and non tariff barriers (NTBs).

Domestic purchasers, including business and governments at all

levels, will be able to acquire environmental technologies at lower

costs. In addition, liberalizing trade in environmental goods will

encourage the use of environmental technologies, which can in

turn stimulate innovation and technology transfer.



The negotiations can also benefit the environment by

improving countries’ ability to obtain high quality environmental

goods. This can directly improve the quality of life for citizens in

all countries by providing a cleaner environment and better access

to safe water, sanitation or clean energy. In addition, the use of

environmental goods can reduce harmful side-effects of various

activities (what economists call “negative externalities”) that

damage the environment and are hazardous to human health and

can help make the use of energy significantly more efficient.

Finally, the liberalization of trade in environmental goods and

services can be beneficial for development by assisting developing

countries in obtaining the tools needed to address key

environmental priorities as part of their on going development

strategies.

Goods and services

Trade in environmental services is closely linked with trade in

goods, since the provision of those services often relies on the use

of related goods.

For instance, wastewater management includes the removal,

treatment and disposal of household, commercial and industrial

sewage and other waste water. These services require in most

cases the use of goods, such as waste pipes, sewers and drains,



cesspools or septic tanks, etc.

WTO Environmental Goods lists

Environmental Category

and Sub-category

No: of HS

Codes
WTO Members

Document

Reference

Date of

Submission

I. Air-Pollution Control

13

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

22 Japan
TN/TE/W/75/

ADD.1
22 March 2010

Total 35

II. Renewable Energy

28

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

12 Philippines JOB/TE/2 16 Feb 2010

25 Japan
TN/TE/W/75/

ADD.1
22 March 2010

Total 65

III. Waste-Management, Water-Treatment and Remediation

Clean Up Or Remediation

of Soil And Water (R/C)

4

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009



Management of Solid and

Hazardous Waste and

Recycling Systems (SHW)
24

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Waste Management,

Recycling and

Remediation (WMR)

3 Philippines JOB/TE/2 16 Feb 2010

Waste Water

Management

and Potable Water

Treatment (WWM)
29

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Total 60

IV. Environmental Technologies

Carbon Capture and

Storage Technologies

(CCS), Gas

Flaring Emission

Reduction Technologies

(GFR), Efficient

Consumption of Energy

Technologies (EC)

263 Saudi Arabia JOB(09)/169 6 Nov 2009

Environmental Category

and Sub-category

No: of HS

Codes
WTO Members

Document

Reference

Date of

Submission

Natural Gas and Related

Technologies, Cleaner

Technologies and

Products

(CT/P)

16 Qatar

TN/TE/W/19

and

TN/TE/W/27

28 January

2003 & 25 April

2003

Cleaner or More Resource

Efficient Technologies

and

Products (CT/P)
4

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009



Energy Efficiency (EE)
29 Japan

TN/TE/W/75/

ADD.1
22 March 2010

Environmental

Monitoring,

Analysis and Assessment

Equipment (M/A)
29

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Heat and Energy

Management (H/EM)

6

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Natural Risk Management

(NRM)

3

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Noise and Vibration

Abatement (N/V)

4

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Total 354

V. Others

Environmentally

Preferable Products

based on End-Use or

Disposal Characteristics

(EPP)

6

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

Switzerland and the

United States

JOB(09)/132 9 Oct 2009

Natural Resources

Protection (NR)
3

Canada, the European

Communities, Japan,

Korea, New Zealand,

Norway, Chinese Taipei,

JOB(09)/132 9 Oct 2009



Switzerland and the

United States

Other (OTH) 1 (Distilling

apparatus for

desalination

plant)

Philippines JOB/TE/2 16 Feb 2010

1

(Evaporators)
Philippines JOB/TE/2 16 Feb 2010

Total 11
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